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Texas Rising Star Centralized Assessment Entity — FY’25 Additional Funding
Discussion Paper

Background

House Bill (HB) 1792 (87th Texas Legislature, Regular Session (2021)), amended Texas
Government Code §2308.3155 to require the Texas Workforce Commission (TWC) to select a
single entity through a competitive procurement process to oversee a statewide roster of qualified
assessors who evaluate child care providers participating in the Texas Rising Star program. TWC
selected the Children’s Learning Institute, UT Health Science Center Houston, to serve as the
Texas Rising Star Centralized Assessment Entity (CAE).

The CAE has faced workload challenges in assessing all Child Care Services (CCS) providers.
In order to help address this workload challenge, the Child Care & Early Learning (CC&EL)
Division pursued two strategies:

1. TWC’s three-member Commission (Commission) approved a waiver of §809.133(d)(1)
in TWC’s CCS rules on November 7, 2023. This rule requires that the CAE conduct an
unannounced, annual on-site assessment of certified Texas Rising Star providers. The
waiver of this rule was intended to help the CAE prioritize completing the initial
assessments of approximately 4,300 Entry Level-designated providers. . This waiver is in
effect until September 30, 2025.

2. In addition, the CC&EL Division has been working with the CAE to ensure that its
staffing structure is sufficient to reach all CCS providers to conduct the required initial
assessments, annual monitoring visits, and other required assessments. As a result, the
CAE has identified a need to hire more staff.

Issue: Year 3 CAE Contract, Fiscal Year 2025 Statewide Initiatives Budget
The CAE initial contract was effective June 13, 2023. We are currently in Year 2 of the CAE
contract and are approaching our Year 3 renewal, which will take effect on June 8, 2025. The
Commission previously approved funding for the CAE through the FY’23, FY’24 and FY’25
Statewide Initiative budgets, totaling $29.9 million. The CAE’s expenditures will total
approximately $34 million over a three-year period:

e $5.9 millionin Year 1

e $10.5 million est. in Year 2

e $18 million est. in Year 3

Based on this, staff recommends that the Commission approve an additional $4,500,000 for
FY’25 to support Texas Rising Star assessments conducted by the CAE, bringing the three-year
total to $34.4 million.
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https://www.twc.texas.gov/sites/default/files/ogc/mtg23/commission-meeting-material-110723-item4a-dp-cc-rule-waivers-trs-twc.pdf

Decision Point
Staff recommends that the Commission approve an additional $4.5 million in Fiscal Year 2025
for required Texas Rising Star assessment services from the CAE.
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